d. Amend the entry for “Subsector 483 — Water Transportation” by removing
superscript “15”.

e. Revise Footnote 11.

f. Remove Footnote 15 and reserve Footnote 15.

g. Revise Footnote 18.

The revisions read as follows:

§ 121.201 What size standards has SBA identified by North American Industry Classification

System codes?

* * * * *

SMALL BUSINESS SIZE STANDARDS BY NAICS INDUSTRY

Size Size
NAICS NAICS U.S. industry title . star_ldgrds standards in
codes in millions number of
of dollars employees
* * * * *
211111 Crude Petroleum and Natural Gas 1,250
Extraction
211112 Natural Gas Liquid Extraction 750
* * * * *
212111 Bituminous Coal and Lignite Surface 1,250
Mining
212112 Bituminous Coal Underground Mining 1,500
212113 Anthracite Mining 250
212210 Iron Ore Mining 750
212221 Gold Ore Mining 1,500
212222 Silver Ore Mining 250
212231 Lead Ore and Zinc Ore Mining 750
212234 Copper Ore and Nickel Ore Mining 1,500
212291 Uranium-Radium-Vanadium Ore Mining 250
212299 All Other Metal Ore Mining 750
* * * * *
212312 Crushed and Broken Limestone Mining 750
and Quarrying
212313 Crushed and Broken Granite Mining and 750
Quarrying
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* * * * *

212324 Kaolin and Ball Clay Mining 750
* * * * *

212391 Potash, Soda, and Borate Mineral Mining 750

212392 Phosphate Rock Mining 1,000
* * * * *

213111 Drilling Oil and Gas Wells 1,000
* * * * *

221210 Natural Gas Distribution 1,000
* * * * *

481211 Nonscheduled Chartered Passenger Air 1,500
Transportation

481212 Nonscheduled Chartered Freight Air 1,500
Transportation
* * * * *

482112 Short Line Railroads 1,500

Subsector 483 — Water Transportation

* * * * *

483112 Deep Sea Passenger Transportation 1,500

483113 Coastal and Great Lakes Freight 750
Transportation
* * * * *

483211 Inland Water Freight Transportation 750
* * * * *

511110 Newspaper Publishers 1,000

511120 Periodical Publishers 1,000

511130 Book Publishers 1,000

511140 Directory and Mailing List Publishers 1,250

511191 Greeting Card Publishers 1,500
* * * * *

512220 Integrated Record 1,250
Production/Distribution

512230 Music Publishers 750
* * * * *

519130 Internet Publishing and Broadcasting and 1,000
Web Search Portals
* * * * *

541711 Research and Development in 11,000

Biotechnology™
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541712 Research and Development in the 11,000
Physical, Engineering, and Life Sciences
(except Biotechnology)™
Except, | Aircraft, Aircraft Engine, and Engine 1,500
Parts
Except, | Other Aircraft Parts and Auxiliary 1,250
Equipment
Except, | Guided Missiles and Space Vehicles, 1,250
Their Propulsion Units and Propulsion
Parts
* * * * *
562910 Remediation Services $20.5.0
Except, | Environmental Remediation Services™ 1750
* * * * *
Footnotes

* * * * *

11. NAICS code 541711 and 541712 —

(@) "Research and Development"” means laboratory or other physical research and

development. It does not include economic, educational, engineering, operations, systems, or

other nonphysical research; or computer programming, data processing, commercial and/or

medical laboratory testing.

(b) For research and development contracts requiring the delivery of a manufactured
product, the appropriate size standard is that of the manufacturing industry.

(c) For purposes of the Small Business Innovation Research (SBIR) program only, a

different definition has been established by law. See § 121.701 of these regulations.

(d) "Research and Development™ for guided missiles and space vehicles includes

evaluations and simulation, and other services requiring thorough knowledge of complete

missiles and spacecraft.

* * *

* *
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14. NAICS 562910 — Environmental Remediation Services:

(a) For SBA assistance as a small business concern in the industry of Environmental
Remediation Services, other than for Government procurement, a concern must be engaged
primarily in furnishing a range of services for the remediation of a contaminated environment
to an acceptable condition including, but not limited to, preliminary assessment, site
inspection, testing, remedial investigation, feasibility studies, remedial design, containment,
remedial action, removal of contaminated materials, storage of contaminated materials and
security and site closeouts. If one of such activities accounts for 50 percent or more of a
concern's total revenues, employees, or other related factors, the concern's primary industry is
that of the particular industry and not the Environmental Remediation Services Industry.

(b) For purposes of classifying a Government procurement as Environmental
Remediation Services, the general purpose of the procurement must be to restore or directly
support the restoration of a contaminated environment (such as, preliminary assessment, site
inspection, testing, remedial investigation, feasibility studies, remedial design, remediation
services, containment, removal of contaminated materials, storage of contaminated materials
or security and site closeouts), although the general purpose of the procurement need not
necessarily include remedial actions. Also, the procurement must be composed of activities
in three or more separate industries with separate NAICS codes or, in some instances (e.g.,
engineering), smaller sub-components of NAICS codes with separate, distinct size standards.
These activities may include, but are not limited to, separate activities in industries such as:
Heavy Construction; Specialty Trade Contractors; Engineering Services; Architectural
Services; Management Consulting Services; Hazardous and Other Waste Collection;

Remediation Services, Testing Laboratories; and Research and Development in the Physical,
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Engineering and Life Sciences. If any activity in the procurement can be identified with a
separate NAICS code, or component of a code with a separate distinct size standard, and that
industry accounts for 50 percent or more of the value of the entire procurement, then the
proper size standard is the one for that particular industry, and not the Environmental
Remediation Service size standard.

* ok x  x  *

18. NAICS code 541519 — An Information Technology Value Added Reseller
(ITVAR) provides a total solution to information technology acquisitions by providing multi-
vendor hardware and software along with significant value added services. Significant value
added services consist of, but are not limited to, configuration consulting and design, systems
integration, installation of multi-vendor computer equipment, customization of hardware or
software, training, product technical support, maintenance, and end user support. For
purposes of Government procurement, an information technology procurement classified
under this exception and 150-employee size standard must consist of at least 15% and not
more than 50% of value added services, as measured by the total contract price. In addition,
the offeror must comply with the manufacturing performance requirements, or comply with
the non-manufacturer rule by supplying the products of small business concerns, unless SBA
has issued a class or contract specific waiver of the non-manufacturer rule. If the contract
consists of less than 15% of value added services, then it must be classified under a NAICS
manufacturing industry. If the contract consists of more than 50% of value added services,
then it must be classified under the NAICS industry that best describes the predominate

service of the procurement.

* * * * *
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